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FORM APPROVED
: OMB No. 1004-0136
Form 3160-3 X )
(August 1999) Expires November 30, 2000
UNITED STATES 5. Lease Serial No.
DEPARTMENT OF THE INTERIOR U-468
BUREAU OF LAND MANAGEMENT 6. If Tudizn, Allottee or Tribe Name
APPLICATION FOR PERMIT TO DRILL OR REENTER
7. If Unit or CA Agreement, ’Name and No. '
1a. Type of Work: X DRILL [ REENTER £
. 8. Lease Name and Well No.
1b. Type of Well: [} Oil Well [ GasWell [J Other [} Single Zone [} Multiple Zone | CIGE #249
2. Name of Operator COASTAL OIL. & GAS CORPORATION 9. API Well No.
CONTACT: CHERYL CAMERON OPERATIONS L/
EMAIL: Cheryl.Cameron@CoastalCorp.com ) 7"3 02>
3a. Address p o BOX 1148 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
VERNAL, UT aatrs e NATURAL BuTTES .
4. Location of Well (Report location clearly and in accordance with any State requirements. 2/ 11. Sec., T., R,, M,, or BIk., and Survey or Area
Atsurface NWNW 771FNL 783FWL 1/7 5187 H Sec 8 T10S R22E UBM
At proposed prod. zone 30 M
14. Distance in miles and direction from the nearest town or post office* 12. County or Parish 13. State
22.75 MILES SOUTHEAST OF OURAY, UTAH UINTAH ut
15. Distance from proposed* 16. No..of Acres in lease 17. Spacing unit dedicated to this well
location to nearest 453.62

property or lease line, ft.
(Also to nearest drig. Unit line if any)

18. Distance from proposed location* 19. Proposed Depth 20. BLM/BIA Bond No. on' file

to pearest well, drilling, completed, 6900 MD U-605382-9
Applied for, on this lease, ft.

LN
21. Elevations (Show whether DF, KDB, RT/GLJ etc.) 22. Approximate date work will start* 23. Estimated duration

5272

24. Attachments

The following, completed in accordance with the requirements of Onshore Qil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. . 4. Bond to cover the operations unless convered by an existing bond on file (see

2. A Drilling Plan. Ttern 20 above).

3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification.

SUPOQ shall be filed with the appropriate Forest Service Office). 6. Such other site specific information and/or plans as may be required by the
. authorized officer.

:Name (Printed/Typed) : Date
1 1
1 1 ‘4/ 1) /('f 1

Date

Bidgo (

i e N, Title
Title . RECLAMATION SPECIALIST i
1
Application approval does not warrant or certify the applicant holds legal or equuzble title to those rights I the subject lease which would entitle the applicant to conduct
operations thereon.
Conditions of approval, if any, are attached.

o o Y
Apprdved by (Si ) ) ; Name (Printed/Typed)
W \_"___BRADLEY G, HIlL

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States and false, ﬁcﬁtlous or fraudulent statements or representations as to any matter within its jurisdiction.
SENT TO THE VERNAL FIELD OFFICE Qf ] VE m

e APR 1 1 2001

L - DIVISION OF
OIL, GAS AND MINING

https://www.wispermits.org/ec/OPERATOR/reports/apdpage.asp 4/6/01

s R e BN SV BMISSION #3499 VERIFIED BY THE BLM WELL INFORMAT@ gsﬂsm FOR COASTAL ﬁ. €




COASTAL OIL & GAS CORP. .
T’OS R22E S L B &M Well location, CIGE #2438-8-10-22, located
’ ’ i * as shown in the NW 1/4 NW 1/4 of Section
1991 8, T10S, R22E, S.L.B.&M., Uintah County,
Cadastral
Alum. Cap Alurn. Cap Utah.
. NE9BI'I8"W  2644.62" (Meas.) SB9EAIBW  2636.61° (Meas.) , ey o3 stones BASIS OF ELEVATION
{? 1991 e ! #—‘}
S, - Alum. Cap
RN Mound of Stones g SPOT ELEVATION AT A RIDGE TOP NEAR THE EAST 1/4
sl s (T § CORNER OF SECTION 8, T10S, R22E, S.L.B.&M. TAKEN
. e & FROM THE ARCHY BENCH QUADRANGLE, UTAH, UIN';AH
o - -y, < D COUNTY, 7.5 MINUTE SERIES (TOPOGRAPHICAL MAP
~ 783 CIGE #249-8—-10-22 , S - PUBLISHED BY THE UNITED STATES DEPARTMENT OF
@ Elev. Ungraded Ground = 5273 2 3 THE INTERIOR, GEOLOGICAL SURVEY. SAID ELEVATION
o - g ¢ IS MARKED AS BEING 5304 FEET.
NS
] S -
2 SR
e G 3;'
o
I
g < N
S
Q
2
8 A 1991 = > =
Alurn. Cap o (@] - o
1.0° High, - n o -
Mound of Stones
o -
¥ o
S —
< e CERTIFICATE _((ywi#tlisyy,,
S 3 THIS IS TO CERTIFY THAT THE ABOVEJ&'%{% b&%ﬁ&@w
¥ S FIELD NOTES OF ACTUAL SURVEYS NADE®Y ME UR ﬁ(jgz&
! h SUPERVISION AND THAT THE SAMER@“?RUE AND CORRE e
w ] BEST OF MY KNOWLEDGE AND BEIJE
5 ; -
8 o .,aawﬁ..f £
=z S REGSTERED LANK&XWEYQR ~
e REGI@R N NO. 161;19 §
STATI JD et \
T PE o W
R/ TTTITTR
Uintan ENGINEERING & LAND SURVEYING
S89'53'W ~ 40.09 (G.L.0.) S89°47'W — 40.18 (G.L.0.) 85 SOUTH 200 EAST - VERNAL, UTAH 84078
LEGEND: (435) 789-1017
SCALE DATE SURVEYED: DATE DRAWN:
L = 90 symBoL 1" = 1000’ 10-1-98 10-5-98
- PARTY REFERENCES
® - PROPOSED WELL HEAD. JF. GS.  D.COX G.L.O. PLAT
A = SECTION CORNERS LOCATED. WEATHER FILE
WARM COASTAL OIL & GAS CORP.
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COASTAL OIL & GAS CORB: v —vor—wss

Ye,
CIGE #249-8-10-22 ‘ﬁ‘g

SECTION 8, T10S, R22E, S.L.B.&M.

PROCEED IN A WESTERLY DIRECTION FROM VERNAL, UTAH ALONG U.S.
HIGHWAY 40 APPROXIMATELY 14.0 MILES TO THE JUNCTION OF STATE
HIGHWAY 88; EXIT LEFT AND PROCEED IN A SOUTHERLY DIRECTION
APPROXIMATELY 17.0 MILES TO OURAY, UTAH; PROCEED IN A SOUTHERLY
DIRECTION APPROXIMATELY 6.9 MILES ON THE SEEP RIDGE ROAD TO THE
JUNCTION OF THIS ROAD AND AN EXISTING ROAD TO THE EAST; TURN LEFT
AND PROCEED IN AN EASTERLY DIRECTION APPROXIMATELY 5.0 MILES TO
THE JUNCTION OF THIS ROAD AND AN EXISTING ROAD TO THE NORTH; TURN
LEFT AND PROCEED IN A NORTHERLY APPROXIMATELY 0.3 MILES TO THE
JUNCTION OF THIS ROAD AND AN EXISTING ROAD TO THE NORTHEAST;
TURN RIGHT AND PROCEED IN A NORTHEASTERLY DIRECTION
APPROXIMATELY 4.8 MILES TO THE JUNCTION OF THIS ROAD AND AN
EXISTING ROAD TO THE SOUTH; TURN RIGHT AND PROCEED IN A
SOUTHERLY THEN SOUTHEASTERLY DIRECTION APPROXIMATELY 5.6 MILES
TO THE JUNCTION OF THIS ROAD AND THE BEGINNING OF THE PROPOSED
ACCESS ROAD TO THE SOUTHWEST; FOLLOW ROAD FLAGS IN A
SOUTHWESTERLY THEN NORTHERLY DIRECTION APPROXIMATELY 0.15
MILES TO THE PROPOSED LOCATION.

TOTAL DISTANCE FROM VERNAL, UTAH TO THE PROPOSED WELL LOCATION
IS APPROXIMATELY 53.75 MILES.



CIGE #249
NW/NW Sec. 8-T10S, R22E
UINTAH COUNTY, UTAH

LEASE #U-468

ONSHORE ORDER NO. 1
COASTAL OIL & GAS CORPORATION

DRILLING PROGRAM

Estimated Tops of Important Geologic Markers:

Formation Depth
KB 527¢°
Green River 1350°
‘Wasatch 4480°
TD 6400’

Estimated Depths of Anticipated Water, Qil, Gas, or Mineral Formations:

Substance Formation Depth
Green River 1350°

Gas Wasatch 4480°

Water N/A

Other Minerals N/A

Pressure Control Equipment (Schematic Attached)

Please see the Natural Buttes Unit Standard Operating Procedure (SOP).

Proposed Casing & Cementing Program:

Please see the attached Drilling Program.

Drilling Fluids Program:

Please see the attached Mud Program.

Evaluation Program:

Please see the attached Geological Data.



CIGE #249 Drilling Program Page 2

7. Abnormal Conditions:

Maximum anticipated bottomhole pressure calculated at 6,400° TD, approximately equals 2,560 psi
(calculated at 0.4 psi/foot).

Maximum anticipated surface pressure equals approximately 1,152 psi (bottomhole pressure minus
the pressure of a partially evacuated hole calculated at 0.22 psi/foot).



CIGE #249
NW/NW Sec. 8-T10S-R22E
UINTAH COUNTY, UTAH

LEASE #U-468

ONSHORE ORDER NO. 1

MULTI-POINT SURFACE USE & OPERATIONS PLAN

An onsite inspection was conducted for the CIGE #249 on 2/16/01, for the subject well.

Existing Roads:

The proposed well site is approximately 22.75 miles southeast of Ouray, Utah. Directions to the
location from QOuray, Utah:

Proceed in a westerly direction from Vernal, Utah, along U.S. Highway 40 approximately
14.0 miles to the junction of state highway 88; exit left and proceed in a southerly direction
approximately 17.0 miles to Ouray, Utah; proceed in a southerly direction approximately 6.9
miles on the Seep Ridge Road to the junction of this road and an existing road to the east; turn
left and proceed in am easterly direction approximately 5.0 miles to the junction of this road
and an existing road to the north; turn left and proceed in a northerly direction approximately
0.3 miles to the junction of this road and an existing road to the northeast; turn right and
proceed in a northeasterly, direction approximately 4.8 miles to the junction of this road and
an existing road to the south; turn right and proceed in a southerly, then southeasterly
direction approximately 5.6 miles to the junction of this road and the beginning of the
proposed access road to the southwest; follow road flags in a southwesterly, then northerly
direction approximately 0.15 miles to the proposed location.

Refer to Topo Maps A and B for location of access roads within a 2-mile radius.

Planned Access Roads:

Please see the Natural Buttes Unit Standard Operating Procedure (SOP).
Refer to Topo Map B for the location of the proposed access road.

Location of Existing Wells Within a 1-Mile Radius:

Please refer to Topo Map C.

Location of Existing & Proposed Facilities:

Please see the Natural Buttes Unit SOP.

Refer to Topo Map D for the location of the proposed pipeline.



CIGE #249 Surface Use & Operations Plan Page 2

10.

Location and Type of Water Supply:

Please see the Natural Buttes SOP.

Source of Construction Materials:

Please see the Natural Buttes SOP.

Methods of Handling Waste Materials:

Please see the Natural Buttes SOP.

Any produced water from the proposed well will be contained in a water tank and will then be hauled
by truck to ome of the pre-approved disposal sites: RNI, Sec.5,T9S,R22E, NBU #I59,

Sec.35,T9S,R21E, Ace Oilfield Sec.2, T6S,R20E, MC&MC Sec 12, T6S,R19E (Requests is lieu of
filing Form 3160-3, after initial production,).

Ancillary Facilities:

Please see the Natural Buttes SOP.

Well Site Layout: (See Location Layout Diagram)

The attached Location Layout Diagram describes drill pad cross-sections, cuts and fills, and locations
of the mud tanks, reserve pit, flare pit, pipe racks, trailer parking, spoil dirt stockpile(s), and surface
material stockpile(s).

Location size may change prior to the drilling of the well due to the current rig availability. If the
proposed location is not large enough to accommodate the drilling rig. The location will be re-
surveyed and a form 3160-5 will be submitted.

Please see the attached diagram to describe rig orientation, parking areas, and access roads.
If plastic reinforced liner is used, it will be a minimum 12 mil thick, with sufficient bedding used to

cover any rocks (Felt & Straw). The liner will overlap the pit walls and be covered with dirt and/or
rock to hold it in place. No trash or scrap that could puncture the liner will be do disposed of in the

pit.

Plans for Reclamation of the Surface:

Please see the Natural Buttes SOP.

The following seed mixture will be used to reclaim the surface. A total of 12 Ibs/acre will be used if
seeds are drilled (24 Ibs/acre if seeds are broadcast). The per acre requirements for drilled seeds are:

Needle & Thread 6 lbs.
Shade Scale 6 1lbs.



CIGE #249 Surface Use & Operations Plan Page 3

11.

12.

13.

Surface Ownership:

The well pad and access road are located on lands owned by:

United State of America
Bureau of Land Management
170 South 500 East

Vemal, Utah 84078
(435)781-4400

Other Information:

A Class I archaeological survey was conducted by Metcalf Archaeological Consultants is attached.

This location is not within 460 feet from the boundary of the Natural Buttes Unit, nor is it within 460
feet of any non-committed tract lying within the boundaries of the Unit.

Lessee's or Operators's Representative & Certification:

Cheryl Cameron Darrell Molnar

Sr. Regulatory Analyst Drilling Manager

Coastal Oil & Gas Corporation Coastal Oil & Gas Corporation
P.O. Box 1148 9 Greenway Plaza, Suite 2775
Vermal, UT 84078 Houston, TX 77046-0995
(435) 781-7023 (713) 418-4295

Certification: All lease and/or unit operations will be conducted in such a manner that full compliance
is made with all applicable laws, regulations, Onshore Oil and Gas Orders, the approved Plan of
Operations, and any applicable Notice to Lessees.

Coastal Oil & Gas Corporation is considered to be the operator of the subject well. Coastal Oil & Gas
Corporation agrees to be responsible under the terms and conditions of the lease for the operations
conducted upon leased lands.

Bond Coverage pursuant to 43 CFR 3104 for lease activities is being provided by Coastal Oil & Gas
Corporation Bond #102103, BLM Nationwide Bond #U-605382-9, and BIA Nationwide Bond
#114066-A.

The Operator will be fully responsible for the actions of its subcontractors. A complete copy of the
approved "Application for Permit to Drill" will be furnished to the field representative(s) to ensure
compliance and shall be on location during all construction and drilling operations.



CIGE #249 Surface Use & Operations Plan Page 4

I hereby certify that I, or persons under my supervision, have inspected the proposed drill site and
access route, that I am familiar with the conditions that currently exist; that the statements made in this
plan are, to the best of my knowledge, true and correct; and the work associated with the operations
proposed herein will be performed by the Operator, its contractors, and subcontractors in conformity
with this plan and the terms and conditions under which it is approved.

o/ Chervi Camerdfi ane, QN o 4/5/01

Cheryl Cameron v Date




o
< 36
\’I T i 422

=

I

lo

™

) &

\/\/\/‘-‘ >

Q

(PROPOSED

' A p LAY NVl
Z N3N " AN .
LOCATION: .

CIGE #249-8-10-22 o

1.{ 2 }'7@/“‘?( }qﬁ}
b \\\{L 3 ésgg; ' ‘> (Fae{ R RQ
AP E
BB VL eI N 2122
VDS T T b LAELE Sl
LEGEND: COASTAL OIL & GAS CORP.
(© PROPOSED LOCATION N CIGE #249-8-10-22

SECTION 8, T10S, R22E, S.L.B.&M.
771' FNL 783' FWL

Uintah Engineering & Land Surveying
85 South 200 East Vernal, Utah 84078
IS (435) 789-1017 * FAX (435) 789-1813

TOPOGRAPHICll Il 8
MAP MON'(I')H DAY ?mn A
SCALE: 1: 100,000 DRAWN BY: D.COX JREVISED: 00-00-00] BETe) 7o}




S
%)) P

\
=)
o

G
</

J_/‘,—i“\¥l] LA,

1
R TN g

COASTAL OIL & GAS CORP.

=== PROPOSED ACCESS ROAD
EXISTING ROAD

CIGE #249-8-10-22
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COASTAL OIL & GAS CORP.
2 DISPOSAL WELLS 2/ WATER WELLS CIGE #249-8-10-22
@ PRODUCING WELLS + ABANDONED WELLS SECTION 8, T10S, R22E, S.L.B.&M.
@ SHUT IN WELLS -®- TEMPORARILY ABANDONED 771' FNL 783' FWL
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LEGEND: COASTAL OIL & GAS CORP.
EXISTING PIPELINE N CIGE #249-8-10-22
————————— PROPOSED PIPELINE SECTION 8, T10S, R22E, S.L.B.&M.
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COASTAL OIL & GAS CORP.
LOCATION LAYOUT FOR

CIGE #249-8-10-22

Proposed Access

c-28.5’

771

SECTION 8, T10S, R22E, S.L.B.&M.
FNL 783" FWL

Rood

c-3.7

£l 75.0°

£l 99.8°
SCALE: 1" = 50' 8
DATE: 10-5-98 6
Drawn By: D.COX Sta. 3+25
Approx.
Top of
Cut Slope
0
™~
NOTE: Il
Flare Pit is to be located
a min. of 100" from the PIPE TUBS . ' . ‘
Well Head. ' ¥ ' !
b
<
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: { : :
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—~ C M 5 l._\ D 50 - 0
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v— 100’ g 8 TOILET D
— = 'aby
3 T &
o = SERRNI ;
m— I <
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2l (10" Deep) g
- w 8_ Pit Copoci Z COMPRESSOR WATER
al=s pacily With = | PUMP [HOUSE TANK
— = 2’ of Freeboard g [
—~|w is +9,650 Bbls. = BOOSTER
v Sto. 0+55 L]
. TRASH
‘/’ x x :%
— X Round Corners
PROPANE
E/ 97 3’ /ﬁ ( [ ’, ’T‘ STORAGE as Needed
. 91. - C_ )
c-30. 0’ e E/ 750 t *C:
(btm. pit) T- - :' C-\.37 T
i ':’ Reserve P/t Backf/// 3:"‘ [Cﬂ "',;’- .
o ;“ &‘ SpO//s Stockp//e St AT
5 ; 0—46 c—04
El 75.9° £ 717
Elev. Ungraoded Ground at Location Stoke = 5272.6 ’
Elev. Graded Ground at Location Stake = 5271.3° UINTAH ENGINEERING & LAND SURVEYING

85 So. 200 East * Vernal, Utah 84078 * (801) 789-1017




) COASTAL OIL & GAS CORP.
(@]
‘: X—Section TYPICAL CROSS SECTIONS FOR
| Sede CIGE #249-8-10-22
1" = 50 N SECTION 8, T10S, R22E, S.L.B.&M. 2,
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DATE: 10-5-98 ¥
Drawn By: D.COX \ ™~ 60’ 5
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A e el R
3+25
10’

Location Stake

-

STA.

I

1+50

110° |

Siope = 1 1/2:1

Finished Grade
(Typ.)

EET~TT
cuT IﬁI_T" S~
I i STA. | 0+55
'I — i =l | ==} 1= = |=
~ \J:‘nglllglllglIIQIIIH:“II&WMI
Preconstrucﬁon)\ ~ , ,
Grade ~— 35 110 |
~_ ﬁ‘
& \\
INewr =L o
NOTE: =S \F/Li A\
Topsoil should not be — \\\
Stripped Below Finished
Grade on Substructure Area. STA." 0+00 —~—

APPROXIMATE YARDAGES

CUT
(6") Topsoil Stripping
Remaining Location

7,140 Cu. Yds.
= 17,320 Cu. Yds.

TOTAL CUT
FILL

18,460 CU.YDS.
6,640 CU.YDS.

——
EXCESS MATERIAL AFTER
5% COMPACTION
Topsoil & Pit Backfill
(1/2 Pit Vol.)

EXCESS UNBALANCE
(After Rehabilitation)

71,470 Cu. Yds.
2,480 Cu. Yds.

8,990 Cu. Yds.

UINTAH ENGINEERING & LAND SURVEYING
85 So. 200 East * Vernal, Utah 84078 * (801) 789-1017




COASTAL OIL & GAS CORPORATION

DRILLING PROGRAM FOR APD

COMPANY NAME Coastal Oil & Gas Corporation DATE February 28, 2001

WELL NAME CIGE #249 D 6,900 MD/TVD

FIELD NBU COUNTY Uintah STATE Utah ELEVATION 5,270' KB

SURFACE LOCATION 771" FNL, 783' FWL, Sec. 8, T10S, R22E BHL  Straight Hole

OBJECTIVE ZONE(S)  Wasatch
ADDITIONAL INFO

GEOLOGICAL MECHANICAL
FORMATION CASING MUuD
TOPS SIZE WEIGHT
(if required) 40 14"
12-1/4" 8-5/8", 24#, K-55 Air

250 MD/TVD

Green River @ 1,350’

Alr Mist
7-718" 4-42", 11.8#, K-85, LTC  Aerated Water

Mud Log @ 2500' - TD
Platform Express
SC-TD

Wasatch @ 4,480

Y 6,900" MD/TVD




. '

Page 2/3
COASTAL OIL & GAS CORPORATION
DRILLING PROGRAM
CASING PROGRAM
e, DESIGN FACTORS
INTERVAL \ . CPLG. BURST COLLAPSE TENSION
CONDUCTOR
263000
SURFACE 4.70
180000
PRODUCTION* 1.38

1) Maximum Anticipated Surface Pressure (MASP) (Conductor and Surface Casings) = (Frac Gradient at Shoe - Gas Gradient (0.115 psi/ft))(TVD)
2) MASP (Int Casing) = Pore Pressure at Next Casing Point - (Gas Gradient x TVD of Next Casing Point x 0.67) - (Mud Weight x TVD x 0.052 x 0.33)
3) MASP (Prod Casing) = Pore Pressure - (Gas Gradient x TVD of Production Interval)

(Burst Assumptions: FG @ 8-5/8" shoe = 13.0 ppg, Max Pore Pressure = 9.0 ppg EMW)

(Collapse Assumption: Fully Evacuated Casing, Max MW) (Tension Assumptions: Air Weight of Casing, 50,000 Ibs overpull)
CEMENT PROGRAM
FT. OF FILL DESCRIPTION ‘ SACKS EXCESS’. WEIGHT YIELD
SURFACE Class G + 2% CaCl, + 0.25 lb/sk Cello
Flake
PRODUCTION LEAD 3,980 Hifill Mod. +18% gel + 3% salt + 10#/sk 430 50% 11.60 3.12

gilsonite + 1% HR7 + 0.6% Econolite
+0.2% FWCA + 0.25 Ib/sk Flocele

TAML 2,920° 50/50 POZ + 2% gel + 2% Microbond 810 50% 14.35 1.25
+ 5% salt + 0.2% Super CBL
+0.6% HALAD 322 + 0.25 #/sk Flocele

* or 15% over caliper log

ELOAT EQUIPMENT & CENTRALIZERS

SURFACE Guide shoe, 1 jt, float collar. Centralize first 3 joints & every other joint to surface with bow spring
centralizers. Thread lock FE up to & including pin end of FC.

PRODUCTION Guide shoe, 1 jt. float collar. Centralize first 3 joints & every other joint to top of tail cement with bow
spring centralizers.

TREE 2-1/16" 8M

TUBING HEAD 11" 3M X 7-1/16" 8M

CASING SPOOL

CASING SPOOL

CASING HEAD 8-5/8" SOW X 11" 3M




COASTAL OIL & GAS CORPORATION
DRILLING PROGRAM

Page 3/3

R ROCK BIT & PDC BIT PROGRAM I
INTERVAL HOLE BIT MFG & MODEL. GPM SERIAL . NZL3 COMMENTS
Surface Hole 12-1/4" Various

Surf Csg -~ TD 7-7/8" SEC X844 AirfMist]  New 16-16-16

Aerated

If the air is discontinued, use a SEC 2665rv or a HTC DP363 on a mud motor to TD
If a second bit is required and the air is needed use another XS44.

GEQLOGICAL DATA
LOGGING: Log Type
Platform Express
MUD LOGGER: SC-TD
SAMPLES: As per Geology
CORING: NA
DST: NA
MUD PROGRAM
WATER
DEPTH TYPE MUD WT LOSS VISCOSITY TREATMENT
0-Trona Air/Mist NA NA Polymer, Gel
(0 - +/-2,000") Gyp, Lime
Trona-TD Aerated Water NA NC NA Pelymer, Gyp, Lime
(+/- 2,000 - TD)

After reaching TD, circulate hole until clean, then make a wiper trip. Report any bridges or fill encountered on trip.
After a successful wiper trip, chain out of the hole to log.
REPORT ALL LOSSES, INCLUDING SEEPAGE

ADRDITIONAL INFORMATION

Test casing head to 750 psi after installing. Test surface casing to 1,500 psi prior to drilling out.

BOPE: 11" 3M with one annular and 2 rams. Test to 3,000 psi (annular to 1,500 psi) prior to drilling out. Record on chart recorder &

tour sheet, Function test rams on each trip. Maintain safety valve & inside BOP on rig floor at all times. Kelly to be equipped with upper
& lower kelly valves.

Run Totco survey every 500' from surface casing shoe to TD. Maximum allowable hole angle is 5 degrees.
Treat for corrosion as per plan.

DRILLING ENGINEER: DATE:
Christa Yin

DRILLING MANAGER: DATE:
Darrell Molnar

DRILLING DIRECTOR: DATE:

Steve Hayes



g WORKSHEET
PLICATION FOR PERMIT TO DRILL

APD RECEIVED: 04/11/2001 APT NO. ASSIGNED: 43-047-34023
WELL NAME: CIGE 249
OPERATOR: COASTAL OIL & GAS CORP ( NO0230 )
CONTACT: CHERYL CAMERON PHONE NUMBER: 435-781-7023
PROPOSED LOCATION: INSPECT LOCATN BY: / /
NWNW 08 1008 220E
SURFACE: 0771 FNL 0783 FWL Tech Review Initials Date
BOTTOM: 0771 FNL 0783 FWL . .
Engineering
UINTAH
NATURAL BUTTES ( 630 ) Geology
- Surface
LEASE TYPE: 1 - Federal
LEASE NUMBER: U-468
SURFACE OWNER: 1l - Federal
PROPOSED FORMATION: WSTC
RECEIVED AND/OR REVIEWED: LOCATION AND SITING:
/ Plat R649-2-3. Unit NATURAL BUTTES
V' Bond: Fed}é Ind[] Sta[] Feel] R649-3-2. General
(No. U605382-9 ) 3iting: 460 From Qtr/Qtr & 920' Between Wells
\_ rotash (v/m) R649-3-3. Exception
il Shale (Y/N) *190-5 (B) or 190-3 V///’
Water Permit __ Drilling Unit
(No. 43-8496 ) Board Cause No: /73,/4
R Eff Date: 77
RDCC Review (Y/N) T [2-2- . ,
(Date: ) sicing: Y0l J, ] Bound ery & Dtommlends
N/ﬁ Fee Surf Agreement (Y/N) R649-3-11. Directional Drill

COMMENTS :

Ngll Sb)ﬁ/ 51/04,%,74{ ﬂ'/ﬁ,

steuiaTIons: () Yewemad . A\steruadl

(VZ) O Swi e




Utah Oil Gas and Mining

OPERATOR: COASTAL O&G CORP (N0230)
SEC. 8, T10S, R22E
FIELD: NATURAL BUTTES (630)

COUNTY: UINTAH UNIT: NATURAL BUTTES
CAUSE: 173-14

*
NBU 116 T10S R22E NBU 1
s <
NB;' 8av CIGE 178-5-10-22 NBU 140
NBU 243 :
#*
NBU 171
@ #*
R NBU 340 RE skip) NBU CIGE 52-5-10-22
*
* ®
NBU 341 6 5
NBU CIGE 74D-6-10-22P
UTE TRIALU 9 * |
¢ |
e NATURAL BUTTES FIELD

NBU CIGE 53-6-10-22 ‘

o ‘ NBU 149

CIGE 179-6-10-22
#*
CIGE 196—§1022 } NBU CIGE 73D-5-10-22P
‘ * NBU 242
#*
NATURALBUTTESUNIT
o CAUSE 173-14 (12-2-99) ‘
R UTE TRAIL UNIT 1
NBU 343 +
®
CIGE 141-7-10-22 ®
<
NBU CIGE 23-7-10-22 |
NBU CIGE 83D-7-10-22 * NBU CIGE 15-8-10-22
. . NBU*245
®
NBU 344
7
NBU 244 CIGE 250
® * ®
NBU 342

PREPARED BY: LCORDOVA
DATE: 12-APRIL-2001




State.of Utah

DEPARTMENT OF NATURAL RESOURCES
NP | DIVISION OF OIL, GAS AND MINING

1594 West North Temple, Suite 1210
PO Box 145801

Kathleen Clarke Salt Lake City, Utah 84114-5801
Executive Director [| 801-538-5340
Lowell P. Braxton || 801-359-3940 (Fax)

Division Director § 801-538-7223 (TDD)

Michael O. Leavitt
Governor

April 18, 2001

Coastal Oil & Gas Corporation
PO Box 1148
Vermnal, UT 84078

Re:  CIGE 249 Well, 771' FNL, 783' FWL, NW NW, Sec. 8, T. 10 South, R. 22 East,
Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval approval to drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-047-34023.

ely,
John R. Baza
/Associate Director
er
Enclosures

cc: Uintah County Assessor
Bureau of Land Management, Vernal District Office



| Operator: Coastal Oil & Gas Corporation
Well Name & Number CIGE 249
API Number: 43-047-34023
Lease: U 468
Location: _NW NW Sec. 8 T. 10 South R. 22 East

Conditions of Approval

[u—y

. General .
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas Conservation
General Rules, and the applicable terms and provisions of the approved Application for permit to
drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
. Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
. Contact Dan Jarvis at (801) 538-5338

(98

. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division, including but
not limited to the Entity Action Form (Form 6), Report of Water Encountered During Drilling
(Form 7), Weekly Progress Reports for drilling and completion operations, and Sundry Notices
and Reports on Wells requesting approval of change of plans or other operational actions.

4. Inaccordance with Order in Cause No. 190-5(b) dated October 28, 1982, the Operator shall comply
with requirements of Rules R649-3-31 and R649-3-27 pertaining to Designated Oil Shale Areas.
Additionally, the operator shall ensure that the surface and/or production casing is properly
cemented over the entire oil shale interval as defined by Rule R649-3-31. The Operator shall
report the actual depth the oil shale is encountered to the Division.

hd

State approval of this well does not supersede the required federal approval, which must be obtained
prior to drilling.



STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGHATION AMD SERIAL HUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS

Do not usa (his lorm (or proposals ta drill new wells, significanlly deepen exisling wells below current boliem-hole deplh, reenler plugiged wells, or lo
diill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN ALLOTTEE OR TRIBE MAME:

~

. UNIT or CA AGREEMENT NAME:

1. 17vPE OF WELL

8. WELL NAME and NUMBER:
oiL weLl [] GASWELL []  OTHER o
Exhibit "A"
2. NAME OF OPERATOR: 9. AP( NUIBER:

El Paso Production 0il & Gas Company

3. ADDRESS OF OFERATOR:

PHONE NUMBER:

10. FIELD AND POOL, OR WILDCAT:

] South 1200 Fast civ Vernal siate Utahze 84078 435-789-4433
4. LOCATION OF WELL
FOOTAGES AT SURFACE: COUNTY:
QTR/QTR, SECTION, TOWNSHIP, RAMGE. MERIDIAN: STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION

TYPE OF ACTION

[1 wnoTice oF mTenT
(Submil in Duplicate)

Approximalte dale work will star:

[] sussequent ReEPORT
(Submit Originat Form Only)

Dale of work completion:

OudoooOoao

ACIDIZE DEEPEN

ALTER CASING FRACTURE TREAT
CASING REPAIR NEW CONSTRUCTION
CHANGE TO PREVIOUS PLANS OPERATOR CHANGE
CHANGE TUBING PLUG AND ABANDON
CHANGE WELL NAME PLUG BACK
CHANGE WELL STATUS PRODUCTION (START/RESUME)

COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL.SITE

OOodoooog

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

REPERFORATE CURRENT FORMATION
SIDETRACK TO REPAIR 'WELL
TEMPORARILY ABANDON

TUBING REPAIR

VENT OR FLARE

WATER DISPOSAL

WATER SHUT-OFF

HMUOUOOooogao

otser:_Name Change

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all perinent delails including dates, depths, volumes, etc.

As a result of the merger between The Coastal Corporation and a wholly owned

subsidary of El Paso Energy Corporation, the name of Coastal 0il & Gas Corporation

has been changed to El Paso Production 0il & Gas Company effective March 9, 2001.

Bond # %00JU0708

See Exhibit "A"

Coastal 0il & Gas Corporation
MAME (PLEASE PRINT, ohn T( Elzner TITLE Vice President

Se—

‘ SIGH/\TURE7 i 7-%4/)/_— one L4 15 -0/

/

\%El Paso Pxdduction Oil & Gas Company T
HAME (PLEASE PRINT) John T #lzner e Vice President

7

onie b /5 -0/

!

SIGHATURE r)ﬁ—k\, 7

{This space lorW

(5/2000)

(Sea Instruclions on Reverse Side)

RECEIVED
SUN 8 2001

DIVISION OF
OiL, GAS AND MINING



State of Delaware

Office of the Secretary of State

PAGE 1

I, HARRIET SMITH WINDSOR, SECRETARY OF STATE OF THE STATE OF

DELAWARE, DO HEREBY CERTIFY THE ATTACHED IS A TRUE AND CORRECT

COPY OF THE CERTIFICATE OF AMENDMENT OF "“COASTAIL OIL & GAS

CORPORATION",

CHANGING ITS NAME FROM "COASTAL OIL & GAS

CORPORATION" TO "EL PASO PRODUCTION OIL & GAS COMPANY", FILED IN

THIS OFFICE ON THE NINTH DAY OF MARCH, A.D. 2001, AT 11 O’CLOCK

A.M.

0610204

010162788

8100

RESEET?

DIVISIOKN MDF
S BAS AND wwinor

\JZ&lA/u\Ll>4)4&4x*)£%/9%%¢ym¢L44rN/
Harriet Smith Windsor, Secretary of State
AUTHENTICATION: 1061007

DATE: 04-03-01



03-08/01 10:14 FAX 713 420 4098 CORP. LAY DEPT.

CERTIFICATE OF AMENDMENT
OF
CERTIFICATE OF INCORPORATION

COASTAL OIL & GAS CORPORATION (the “Company™), a corporation
organized and existing under and by virtue of the General Corporation Law of the State of
Delaware, DOES HEREBY CERTIFY: .

Incorporation of the Company:

RESOLVED that it is deemed advisable that the Certificate of
Incorporation of this Company be amended, and that said Certificate of
Incorporation be so amended, by changing the Article thereof mumbered
"FIRST.” 50 that, as amended, said Article shall be and read as follows:

“FIRST. The name of the corporation is El Paso Production Oil & Gas
Company.”

SECOND: That in lieu of g meeting and vote of stockholders, the
stockholders entitled to vote have glven unanimous written consent to said amendment in
accordance with the provisions of Section 228 of the General Corporation Law of the
State of Delaware,

THIRD: That the aforesaid amendment was duly adopted in accordance with
the applicable provisions of Sections 242 and 228 of the General Corporation Law of the
State of Delaware.,

IN WITNESS WHEREOF, said COASTAL OIL & GAS CORPORATION
has caused this certificate to be signed on its behalf by a Vice President and attested by an
Assistant Secretary, this 9th day of March 2001.

COASTAL OIL & GAS CORPORATION
Mw
f David L. Siddall
Vice President

Attest:

STATE OF DELAWARE
SECRETARY OF STATE
DIVISION OF CORPORATIONS

ot E. Roark, Assistalit Secrotary = ~=CE |\ =y rrzzp 11:00 2w 03/09/2001

010118394 — 0610204

i 19 2001

DIVISION OF
OIL. GAS AND MINING

40037003 )
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT o Y o3 1o
Utah State Office REQ IVED
P.O. Box 45155 o )
Salt Lake City, UT 84145-0155 JUL 1 2 2001
DIVISION OF

In Reply Refer To: O"_, GAS AND MINING

3106
UTSL-065841
(UT-924)
JUL 10 2001-
NOTICE
El Paso Production Oil & Gas Company D Oil and Gas

Nine Greenway Plaza
Houston TX 77046-0095

Name Change Recognized

Acceptable evidence has been received in this office concerning the name change of Coastal Oil &
Gas Corporation into El Paso Production Qil & Gas Company with El Paso Production Oil & Gas
Company being the surviving entity.

For our purposes, the name change is recognized effective March 9, 2001.

The oil and gas lease files identified on the enclosed exhibit have been noted as to the name change.
The exhibit was compiled from a list of leases obtained from our computer program. We have not
abstracted the lease files to determine if the entities affected by this name change hold an interest in
the leases identified nor have we attempted to identify leases where the entitities are the operator on
the ground maintaining no vested recorded title or operating rights interests. We will be notifying
the Minerals Management Service and all applicable Bureau of Land Management offices of the
change by a copy of this notice. If additional documentation for changes of operator are required by
our Field Offices, you will be contacted by them.

If you identify additional leases in which the entities maintain an interest, please contact this office
and we will appropriately document those files with a copy of this Notice.



Due to the name change, the name of the principal/obligor on the bond is required to be changed
from Coastal Oil & Gas Corporation to El Paso Production Oil & Gas Company. You may
accomplish this either by consent of surety rider on the original bond or a rider to the original bond.
The bonds are held in Wyoming and Colorado.

’ Opolonia L. AbeytaM

Acting Chief, Branch of
Minerals Adjudication

Enclosure
1. Exhibit of Leases (1 pp)

cc: Moab Field Office
Vernal Field Office
MMS, Reference Data Branch, MS3130, PO Box 5860, Denver CO 80217
¥itatevf Utah; DOGM. Attn: Jim Thompson (Ste. 1210), Box 145801, SLC UT 84114
Teresa Thompson (UT-922)
Joe Incardine (UT-921)



UTUSL-065841A

UTU-28652
UTU-37943
UTU-44089
UTU-44090A
UTU-61263
UTU-00343
UTU-02651
UTU-02651B

UTU-0142175

UTU-70235
UTU-70406
UTU-74954
UTU-75132
UTU-75699
UTU-76242
UTU-78032
UTU-4377
UTU-4378
UTU-7386
UTU-8344A
UTU-8345
UTU-8347
UTU-8621
UTU-14646
UTU-15855
UTU-25880
UTU-28213
UTU-29535
UTU-29797
UTU-31736
UTU-34350
UTU-34705
UTU-37116
UTU-37355
UTU-37573
UTU-38261
UTU-39223
UTU-40729
UTU-40736
UTU-42469

UTU-47172
UTU-50687
UTU-52298

UTU-0109054
UTU-0143511
UTU-0143512

UTU-38401
UTU-38411
UTU-38418
UTU-38419
UTU-38420
UTU-38421
UTU-38423
UTU-38424
UTU-38425
UTU-38426
UTU-38427
UTU-38428
UTU-53861
UTU-58097
UTU-64376
UTU-65222
UTU-65223
UTU-66746
UTU-67178
UTU-67549
UTU-72028
UTU-72632
UTU-73009
UTU-73010
UTU-73013
UTU-73175
UTU-73434
UTU-73435
UTU-73444
UTU-73450
UTU-73900
UTU-74409
UTU-74410
UTU-74413
UTU-74414

Exhibit of Leases

UTU-74415
UTU-74416
UTU-75091
UTU-75096
UTU-75097
UTU-75673
UTU-76259
UTU-76260
UTU-76261
UTU-76493
UTU-76495
UTU-76503
UTU-78228
UTU-78714
UTU-78727
UTU-78734
UTU-79012
UTU-79011
UTU-71694
UTU-00576
UTU-00647
UTU-01470D

UTU-0136484

UTU-8344
UTU-8346
UTU-8648
UTU-28212
UTU-30289
UTU-31260
UTU-33433
UTU-34711
UTU-46699
UTU-78852
UTU-78853
UTU-78854
UTU-075939

UTU-0149767

UTU-2078

UTU-44426
UTU-49530
UTU-51026

UTU-53860
UTU-66401
UTU-67868
UTU-65389
UTU-77084
UTU-61430
UTU-72633
UTU-72650
UTU-49692
UTU-57894
UTU-76829
UTU-76830
UTU-76831



. ]

Division of Oil, Gas and Mining

ROUTING
OPERATOR CHANGE WORKSHEET 1. GLH 4-KAS
2. CDW/ 5-LP
3.JLT 6-FILE
Enter date after each listed item is completed
Change of Operator (Well Sold) Designation of Agent
Operator Name Change (Only) X Merger
The operator of the well(s) listed below has changed, effective: ~ 3-09-2001

FROM: (0O1d Operator): TO: ( New Operator):

COASTAL OIL & GAS CORPORATION EL PASO PRODUCTION OIL & GAS COMPANY

Address: 9 GREENWAY PLAZA STE 2721 Address: 9 GREENWAY PLAZA STE 2721 RM 2975B

HOUSTON, TX 77046-0995

HOUSTON, TX 77046-0995

Phone: 1-(713)-418-4635 Phone: 1-(832)-676-4721
Account N0230 Account N1845

CA No. Unit: NATURAL BUTTES
WELL(S)

API ENTITY [SECTWN |LEASE |WELL (WELL

NAME NO NO RNG TYPE TYPE | STATUS
NBU 481-3E 43-047-33063 ]2900 03-09S-21E [FEDERAL |GW P
NBU 369 43-047-33973 {99999 04-09S-21E |FEDERAL |GW APD
CIGE 255 43-047-33970 199999 07-09S-21E |FEDERAL IGW APD
NATURAL BUTTES SWD 1-16 43-047-33609 {99999 16-09S5-21E [FEDERAL |OW APD
NBU 484-20E 43-047-33784 2900 20-093-21E [FEDERAL |GW P
NBU 392-6E 43-047-33783 [2900 06-10S-21E [FEDERAL |GW P
NBU 388 43-047-34240 99999 22-10S-21E |FEDERAL |GW NEW
NBU 387 43-047-34239 199999 23-10S-21E |FEDERAL {GW NEW
NBU 323 43-047-34050 99999 30-09S-22E |FEDERAL |{OW APD
NATURAL BUTTES 3-1 SWD 43-047-33610 |99999 01-10S-22E [FEDERAL |[OW APD
CIGE 249 43-047-34023 199999 08-10S-22E [FEDERAL |{GW APD
NBU 248 43-047-34079 199999 10-10S-22E |FEDERAL [GW APD
NBU 386 43-047-34238 99999 17-10S-22E [FEDERAL |GW NEW
NBU 383 43-047-34236 |99999 21-10S-22E |FEDERAL |GW NEW
OPERATOR CHANGES DOCUMENTATION
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 06/19/2001
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 06/19/2001

3. The new company has been checked through the Department of Commerce, Division of Corporations Database on:

4. Is the new operator registered in the State of Utah:

YES

Business Number:

608186-0143

06/21/2001




' . {

If NO, the operator was contacted contacted on: N/A

b

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the (merger, name change,
or operator change for all wells listed on Federal or Indian leases on: 07/10/2001

7. Federal and Indian Units: The BLM or BIA has approved the successor of unit operator

for wells listed on: 07/10/2001
8. Federal and Indian Communization Agreements ("CA"): The BLM or the BIA has approved the operator
change for all wells listed involved in a CA on: N/A

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,

for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 08/23/2001
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 08/23/2001
3. Bond information entered in RBDMS on: N/A
4. Fee wells attached to bond in RBDMS on: N/A

STATE BOND VERIFICATION:
1. State well(s) covered by Bond No.: N/A

FEDERAL BOND VERIFICATION:
1. Federal well(s) covered by Bond No.: WY 2793

FEE WELLS - BOND VERIFICATION/LEASE INTEREST OWNER NOTIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond No: N/A

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

3. (R649-2-10) The FORMER operator of the Fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on:

FILMING:
1. All attachments to this form have been MICROFILMED on:

FILING:
1. ORIGINALS/COPIES of all attachments pertaining to each individual well have been filled in each well file on:

COMMENTS: Master list of all wells involved in operator change from Coastal Oil & Gas Corporation to El Paso

Production Oil and Gas Company shall be retained in the "Operator Change File".




e

. RECEIVED
“APR - 9 2001 .

DEPARTMENT OF THE INTERIOR
'BUREAU OF LAND MANAGEMENT |

" FORM3160-3 . : SUBMITIN TRIPLICATE* " FORMAPPROVED
(uly 1992) ' P ; ) (Other instructions on

UNITED STATES e84

OMB NO. 1004-0136
Expires'February 28, 1995 -

5. LEASE DESIGNATION AND SERIAL NO,

U-466

APPLICATION FOR PERMIT TO DRILL OR DEEPEN

6. IF INDIAN, ALOTTEE OR TRIBE NAME .

.
[N

LW aTYPEOFWORK  DRILL @ ‘ DEEPEN D

7. UNI;I; AGREEMENT NAME

zz‘«:(/m//)

8, FARM OR LEASE NAME, WELL NO.

b. TYPE OF WELL - : o B ,
; GAS OTHER SINGLE MULTIPLE
PR WELL - ZONE

CIGE -. 249
2. NAME oF OPERATOR COASTAL"OIL & GAS CORPORATION
P.0.BOX 1148 : 9. APTWELL NO..
) VERNAL -, UT 84078 : ‘
3.ADDRESS AND TELEPHONENO, : T PHONEA33.781.7023 EXT: :
CHERYL C%MERON FAX: 435.789.4436 = - 10. FIELD AND POOL, OR WILDCAT
OPERATIONS : : EMAIL:Cheryl. Cameron@CoastalCorp com N A’I"URAL BUTTES
4. LOCATION OF WELL (Report location clearly and in aocordance with any State requirements. ‘) )

. AtSurface ‘|11 sBC,T.R M, ORBLK, *
. TT1FNL AND 783FWL NWNW SEC 8 T10S - R22E E AND SURVEY OR AREA
A proposed prod. zone : SECTION 8 T10S R22E
14. DISTANCE IN MILES AND DIRECTION FROM THE NEAREST TOWN OR POST OFFICE " 12. COUNTY OR PARISH - 113, 5TATE
- 22,75 MILES SOUTHEAST OF OURAY, UTAH ‘ ) UINTAH UT
. 715.DISTANCE FROMPROPOSED* ' 16. NO. ACRES IN LEASE 17.NO. OF ACRES ASSIGNED
.4 LOCATION TO NEAREST » 453.62 : TOTHISWELL -
“* . PROPERTY OR LEASE LINE, FT. ‘ .
18. DIS:};:ENCE FROM PROPOSED LOCATION* ‘ 19. PROPOSED DEPTH 20, ROTARY OR CABLETOOLS -
TO NEAREST WELL, DRILLING, COMPLETED, : TVD
‘OR APPLIED FOR, ON THIS LEASE FT. , : |6900 MD / R OTARY

P 21, ELEVATIONS(Show whether DF, KT, GR, ete.) - ,
5272 GL.

2. APPROX. DATE WORK WILL START*

B ‘ PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE GRADE, SIZE OF CASING ' WEIGHT PERFOOT | ° SEITING DEPTH

QUANTITY.OF CEMENT

" NO REMARK PROVIDED

AUG'3 1 2801

DIVISION OF
| OIL, GAS AND MG

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If p:oposal is fo deepen, give data on present produc’uve zone-and proposed productlve zone. If proposal is to,\dnll or

deeLn directionally, give pertinent data on subsurface locatlons and measured and true vertical depths. Give blowout preventer program, if any.

24, ELECTRONIC SUBMISSION #3499 VERIFIED BY THE BLM WELL INFORMATION SYSTEM.

FOR COASTAL OIL & GAS CORPORATION SENT TO THE VERNAL

FIELD OFF ICE

SIGmDQILEMLMBON : TmE'OPERATIONS ‘ ATE _OAM/_ZQ_QI—_
Ncms;:E OF APPROVAL _ CONDITIONS OF APPROVAL &mww

Apphcatlon approval does not warrant or eertify tha
CONDITIONS OF APPROVAL IF ANY:

Aaeistant Fiold Mo
Mmral Resoures

3

he applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to- conduct operatlons theron

05/

0//§D 9%4&

A/m 2/ /hr

*See Instriactions On Reverse Side




COAs Page 1 0of 4
Well No.: CIGE #249

CONDITIONS OF APPROVAL
APPLICATION FOR PERMIT TO DRILL

Company/Operator: Coastal Qil and Gas Corp.

Well Name & Number: CIGE 249

AP! Number: 43-047-34023

Lease Number: _U-0466

Location;: NWNW_Sec. 8 T.10S R.22

Agreement: __Natural Buttes Unit

For more specific details on notification requirements, please check the Conditions of Approval
for Notice to Drill and Surface Use Program.



COAs Page 2 of 4
Well No.: CIGE #249

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certify that the applicant holds legal or equitable
title to those rights in the subject lease which would entitle the applicant to conduct operations

thereon.

Be aware fire restrictions may be in effect when location is being constructed and/or when well
is being drilled. Contact the appropriate Surface Management Agency for information.

A

1.

DRILLING PROGRAM

Estimated Depth at Which‘ Qil, Gas, Water, or Other Mineral Bearing Zones are
Expected to be Encountered ‘

'Report ALL water shows and water-bearing sands to John Mayers or Pete Sokolosky of

this office prior to setting the next casing string or requesting plugging orders. Faxed
copies of State of Utah form OGC-8-X are acceptable.

Pressure Control Equipment

The variances requested in section 9 of the NBU Field SOP are granted with the
following conditions:

Where the location and rig layout allows, the blooie line shall be straight and extend 100’
from the wellbore. This requirement will be waived only in the case where the location is
too small o accommodate it.

Casing Program and Auxiliary Equipment

The proposed volume of cement for the surface casing is not sufficient to ensure returns
back to surface. The surface casing must be cemented back to surface. The base of
the moderately saline water has been identified as +4720'. The cement behind the
production casing must be sufficient to protect this resources.

Mud Program and Circulating Medium

None
Coring, Logaging and Testing Program
Cement Bond Logs will be required from TD to the surface casing shoe.

Daily drilling and completion progress reports shall be submitted to this office on a
weekly basis.



® ®
COAs Page 3 of 4

Well No.: CIGE #249

- Notifications of Operations

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other unusual
occurrences shall be promptly reported in accordance with the requirements of NTL-3A
or its revision. ' :

Other Information

If you fail to comply with this requirement in the manner and time allowed, you shall be
liable for a civil penalty of up to $10,000 per violation for each day such violation
continues, not to exceed a maximum of 20 days. See Section 109(c)(3) of the Federal
Oil and Gas Royalty Management Act of 1982 and the implementing regulations at Title
43 CFR 3162.4-1(b)(5)(ii). '

APD approval is valid for a period of one (1) year from the signature date. An extension
period may be granted, if requested, prior to the expiration of the original approval
period.

In the event after-hours approvals are necessary, you must contact one of the following
individuals:

Ed Forsman (435) 828-7874
Petroleum Engineer

Kirk Fleetwood (435) 828-7875
Petroleum Engineer

Jerry Kenczka (435) 646-1676
Petroleum Engineer ‘ :

BLM FAX Machine (435) 781-4410



COAs Page 4 of 4
Well No.: CIGE #249

SURFACE USE PROGRAM
Conditions of Approval (COAs)
-The reserve will be lined. The process for lining pits described in the' APD will be used.

-The reserve pit topsoil shall be piled separate from the location topsoil as shown on the
cut sheet.

-The location topsoil pile will be seeded immediately after the soil is piled by broadcasting
the seed, then walking the topsoil pile with the dozer to plant the seed. The seed mix.
outlined in the APD for reclamation of the well will be used.

All poundages are in Pure Live Seed.

-The subsoil which is piled on the location is for the construction of tank dikes. Topsoil will
not be used for the construction of tank dikes. '

-Once the reserve pit is dry, it shall be filled, recontoured, topsoil spread, and seeded in the
same manner discussed above.
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WESTPORT OIL AND GAS COMPANY, L.2,

410 Sevanieenth Street #2300 Derver Colomda 602034436
Telophone! 303 5§73 5404 Faxs 303 573 5609

Pebruary 1,2002

Deparmment of the hmar

Bureau of Land Mansgement
2850 Youngfield Street

Lakewood, CO 80215-7093

RE: BLM Bond CO-1203
BLM Naticnwide Bond 158626364
Surety - Cominental Casualty Company _
Belco Energy Corparstion merger into Westport Oil and Gas Company, Inc. :
Conversion of Westport Oil and Gas Company, Inc., into Westpon Oil and Gas Compeny, LP.

Assumption Rider ~ Westport Oil and Gas Company, L
Dear Ms. Maxwell:

Pursuant to our recent couvmauons, please find the following list of cnclom for the BLM's
consideration end spproval:

Two (2) Assumption Riders, folly executed criginals.

Capies of Belco Pasrgy Cotporation merger into Westport Oil and Gas Compaay, loe
COpxesof'Weslmeﬂtnthscommy,Iuc canvemonmoWestpouOilandGas

Company, L.P
Listof all Fedml/BIA/Sute Leases - Beloo/Wastport's leases — in all mms

Please inform us of any additional information needed to camplete the change to Westport Oft
and Gas Company, L.P., 35 operutor of record.

1 thank you for your assistance and cooperation in this matter. Please do not hesitate contacting
ﬂ)e\md«sxgued,shouldnquudonmse. '

Sincerely,
Westport Oi] and Gas Company, L.P.

Yutdy 9 otk
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United States Department of the Interior RECEIVED

BUREAU OF LAND MANAGEMENT TR 3 2 2002
70, Box 45155 DIVISION OF
Salt Lake City, UT 84145-0155 OiL, GAS AND MINING
In Reply Refer To:
3106
UTU-25566 et al
(UT-924)
FEB 21 20m
NOTICE

Westport Oil and Gas Company L.P. : Oil and Gas
410 Seventeenth Street, #2300 :
Denver Colorado 80215-7093

Name Change Recognized

Acceptable evidence has been received in this office concerning the name change of Westport Oil
and Gas Company, Inc. into Westport Oil and Gas Company, L.P. with Westport Oil and Gas
Company, L.P. being the surviving entity.

For our purposes, the name change is recognized effective December 31, 2001.

The oil and gas lease files identified have been noted as to the name change. The exhibit was
compiled from a list of leases obtained from our computer program. We have not abstracted the
lease files to determine if the entities affected by this name change hold an interest in the leases
identified nor have we attempted to identify leases where the entities are the operator on the ground
maintaining no vested recorded title or operating rights interests. We will be notifying the Minerals
Management Service and all applicable Bureau of Land Management offices of the change by a copy
of this notice. If additional documentation for changes of operator are required by our Field Offices,
you will be contacted by them.

If you identify additional leases in which the entities maintain an interest, please contact this office
and we will appropriately document those files with a copy of this Notice.



Due to the name change, the name of the principal/obligor on the bond is required to be changed
from Westport Oil and Gas Company. Inc. to Westport Oil and Gas Company, L.P.. You may
accomplish this either by consent of surety rider on the original bond or a rider to the original bond.
The bonds are held in Colorado.

UTU-03405
UTU-20895
UTU-25566
UTU-43156
UTU-49518
UTU-49519
UTU-49522
UTU-49523

cc: Moab Field Office
Vernal Field Office
MMS, Reference Data Branch, MS3130, PO Box 5860, Denver CO 80217
State of Utah, DOGM, Attn: Jim Thompson (Ste. 1210), Box 145801, SLC UT 84114
Teresa Thompson (UT-922)
Joe Incardine (UT-921)
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Fornr3160-5
(August 1999)

UNI’I'STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or reenter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

_—

. FORM APPROVED

OMB No. 1004-0135
Expires Jnovember 30, 2000

5. Lease Senal No.
U-466

6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE ~ Other instructions on reverse side

7. If Unit or CA/Agreement, Name and/or No.

1. Typeof Well

] oil went

X Gaswen  [] Other
2. Name of Operator

Natural Buttes Unit

8. 'Well Name and No.

El Paso Production Oil & Gas Company

CIGE #249

9. API Well No.

3a.  Address

P.O. Box 1148 Vemnal, UT 84078 (435) 781-7024

3b.  Phone No. (include area code)

43-047-34023

10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T, R., M., or Survey Description)

NWNW Section 8-T10S-R22E 771'FNL & 783'FWL

Natural Buttes

11. County or Parish, State

Uintah County, Utah

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[X) Notice of Intent ) Acidize [[] Deepen [_) Production (Start/Resume)  [] Water Shut-Off
[ Alter Casing E] FPracture Treat ) Reclamation ] Well Integrity
[] Subsequent Repert [] Casing Repair [ New Constraction [ Recomplete X] other DOGM
[ ChangePlans [) Plugand Abandon  [[] Temporarily Abandon APD Extension
[) Final Abandonment Notice ] Convert to Injection [] PlugBack ] Water Disposal

13. Describe Proposed or Completed Operations (cleasly state all pertinent details, including estimated starting date of any proposed wark and approximate dnmation thereof
If the proposal is to deepen directionally or recomyplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which. the work will be performed or provide the Bond No. on file with BLM/BIA. Requited subsequent repoxts shall be filed within 30 days
following completion of the involved operations. If the operation results in a mmltiple completion or recompletion in a new interval, a Fom. 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, induding reclamation, have been completed, and the operator has

determined that the site is ready for final inspection.

The operator requests that the APD for the subject well be extended for an additional year so that drilling operations

may be completed.

e ummpﬂl rﬂ‘ ‘;.
’i ae o B e E%{[: o ! ;
i W loman

L & e i \haé? rre

AR 18 230

DIVISICN CF
ClL, GAS AND MINING

14. Thereby certify that the foregoing is true and correct
Name (Printed/Typed)

Title
Sheila Upchego
S

Regulatory Analyst

Date j
March 14_l_,ﬁ2002

THIS SPACE FOR FEDERKL OR STATE USE
Approved by

ﬁtle

Conditions of approval, if any, are attached Approval of this notice does not wairant or
certify that the applicant holds legal or equitable tifle to those rights in the subject lease
which would entitle the applicaint to conduct operations thereon.

Office

false, fictitious or frandulent statements or representations as to any rpatter within its jurisdiction.

Title 18 U.S.C. Section 1001, make it a crime for any person kKnowingly and willfully to make to any department or agency of the United States any

(Instructions on reverse)

rovedbythe
= mh Division of
§- O, Gasand Mining




Date:

Reply to
Attn of:

Subject:

To:

UNITED STATES GOVERNMENT

memorandum

Branch of Real Estate Services
Uintah & Quray Agency

5 December, 2002

Supervisory Petroleum Engineer
Modification of Utah Division of Qil, Gas and Mining Regulations

Director, Utah Division of Oil, Gas and Mining Division: John Baza

We have been advised of changes occurring with the operation of your database for
Change of Operator. You will be modifying your records to reflect Change of Operator
once you have received all necessary documentation from the companies involved, and
perhaps in advance of our Notice of Concurrence/Approval of Change of Operator where
Indian leases are involved.

We have no objection.

With further comment to Rulemaking, I wish to comment concerning the provision of
Exhibits for upcoming Hearings. I would like to see the Uintah & Ouray Agency, BIA,
and the Ute Indian Tribe, Energy & Mineral Resources Department added to the list of
those parties that receive advance Exhibits so as to allow us to have research time prior to
Hearing dates. We will be able to provide a more informed recommendation to the Oil,
Gas and Mining Board. It would be best if we would receive only those Exhibits that
concern Indian lands, specifically on or adjacent to Indian lands. This may be a difficult -
situation to attain, as it is not always clear where ‘on or adjacent’ occurs.

[ am aware that you have gone to extra effort to correct this matter already, and I fully
appreciate it. My request is intended only to allow the addition of Uintah & Ouray
Agency and Ute Indian Tribe to the official listing.

We appreciate you concern, and hope that these comments are timely enough for
consideration in the revision process.

b/ Y
CC: Minerals & Mining Section of RES

Ute Energy & Mineral Resources Department: Executive Director
chrono
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United States Department of the Interior

BUREAU OF INDIAN AFFAIRS.
Washington, D.C. 20240

FEB 1 0 2003

N mvm{nm
Real Estate Services. -
|

Carroll A. Wilson

Principal Landman

Westport Oil and Gas Company, L.P.
1368 South 1200 East

Vemnal, Utah 84078

Dear Mr. Wilson:

This is in response to your request for approval of RLI Insurance Company’s Nationwide Oil and
Gas Lease Bond No. RL.B0005239 executed effective December 17,2002, ($150,000 coverage) with
Westport Oil and Gas Company, L. P., as principal.

This bond is hereby approved as of the date of this correspondence and will be retained in the Burean
of Indian Affairs’ Division of Real Estate Services, 1849 C Street, NW, MS-4512-M1B, Washington,
D.C.20240. All Bureau oil and gas regional offices and the surcty arc being informed of this action.
In casés where you have existing individual and/or collective bonds on file with one or more of our
regionbl offices, you may now request those offices, directly, to terminate in lieu of coverage under
this Nationwide Bond.

Enclosed is a copy of the approved bond for your files. If we may be of further assistance in this
matter, please advise.

Sincerely,

(Kosy 2 e

ACT'NQ Director, Office of Trust Responsibilities

Enclosure



Form 3160-5 UN.) STATES ‘ FORM APPROVED
(August 1999) OMB No. 10040135

DEPARTMENT OF THE INTERIOR Expires Jnovember 30, 2000
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS U-46’7
Do not use this form for proposals to drill or reenter an 6. If Indian, Allottee or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals.

7. If Unit or CA/Agreement, Name and/or No.
SUBMIT IN TRIPLICATE - Other instructions on reverse side

L. Type of Well . Natural Buttes Unit
[doit wen [ Gaswell [ other 8. Well Name and No.
2. Name of Operator CIGE #249
El Paso Production Oil & Gas Company 9. API Well No.
3a. Address 3b.  Phone No. (include area code) 43-047-34023
P.O. Box 1148 Vernal, UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T, R., M., or Survey Description) ' Natural Buttes
11. County or Parish, State
NWNW Section 8-T10S-R22E 771'FNL & 783'FWL :
Uintah County, Utah
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent D Acidize D Deepen D Production (Start/Resume) [} Water Shut-Off
D Alter Casing D Fracture Treat I:I Reclamation D Well Integrity
[ Subsequent Report [ Casing Repair ] New Construction [_] Recomplete Other DOGM
[L] Change Plans ] Plug and Abandon [_] Temporarily Abandon APD Extension
[:] Final Abandonment Notice ) Convert to Injection |:I Plug Back [[] Water Disposal

13. Describe Proposed or Completed Operations (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site isready for final inspection.

The operator requests that the APD for the subject well be extended for an a,_qgitional year so that drilling operations

may be completed. ?r“ st?gn“; k , RECE\\IED

. s Utah Divi
I =, " Oil, Gas and Mining | na)
: j . 52O [ FEB24 T
5 5 P S l pWV. OF Ol GAS & MINING
{

Name (Printed/T) yped) Title
Shejla Upchego Regulatory Analyst
“StEvighurg Date
aw/ ' 4D February 18, 2003
v THIS SPACE FOR FEDERAL OR STATE USE
Title Date

Conditions of approval, ifany, are attached. Approval of this notice does not warrant or | Qffice
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any
false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on reverse)



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged weils, or to
drifi horizontal faterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

1. TYPE CF WELL

oL WELL [] GASWELL [ ] OTHER

8. WELL NAME and NUMBER:

Exhibit "A"

2. NAME OF OPERATOR:

El Paso Production Oil & Gas Company

9. APINUMBER:

3. ADDRESS OF OPERATOR: PHONE NUMBER:

10. FIELD AND POOL, OR WILDCAT:

9 Greenway Plaza .. Houston s 1X . 77064-0995| (832) 676-5933
4. LOCATION OF WELL
FOOTAGES AT SURFACE: COUNTY:
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[1 acioize [J oeepen [[] REPERFORATE CURRENT FORMATION
(] nNoTicE oF INTENT
{Submit in Duplicate) [] Actercasine [] rracTure TREAT (] sipeTrack To RePAIR WELL
Approximate date work will start: [] casinG Rerar [(] newconsTRUCTION [] TemporaRriLY ABANDON
[] cHaNGE TO PREVIOUS PLANS OPERATOR CHANGE [] TusinG repair
[] cHance TUBING [] Puuc anp asanDON (] ventorFLare
[ suesEQUENT REPORT [] cHanGE wewe name [] Pucsack [} water DisposaL .
(Submit Original Form Only)
[[] cHancE weLL sTATUS [T] PRODUCTION (START/RESUME) [[] waTeER sHuT-OFF
Date of work completion:
[(] coMMINGLE PRODUCING FORMATIONS ||  RECLAMATION OF WELL SITE (] omher:

CONVERT WELL TYPE [] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Operator change to Westport Oil and Gas Company, L.P., 1670 Broadway, Suite 2800, Denver, CO. 80202-4800

effective December 17, 2002.

BOND #
State Surety Bond No. RLB0005236
Fee Bond No. RLB0O005238
EL PASOF '66UCTION OIL & GAS COMPANY

7

/ /
By: /92/, /

/Nelsen Attorney-in-Fact

RECEIVED
FEB 2 8 2003

DIV. OF Ol GAS & MINING

WESTPORT OIL AND GAS COMPANY, L.P.

NAME (PLEASE PRINT) TITLE

Agent and Attorney-in-Fact

/Z/ ys

SIGNATURE

DATE

David R. Dix .
(Lt 727

{This space for State use only)

{5/2000) {See Instructions un Reverse Side)



United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Utah State Office
P.O. Box 45155
Salt Lake City, UT 84145-0155

IN REPLY REFER TO
UT-922

February 27, 2003

Westport Oil and Gas Company, L.P.
Attin: Gary D. Williamson

1670 Broadway, Suite 2800

Denver, Colorado 80202

Re: Natural Buttes Unit
Uintah County, Utah

Gentlemen:

On February 27, 2003, we received an indenture dated December 17, 2002, whereby El Paso
Production Oil & Gas Company resigned as Unit Operator and Westport Oil and Gas Company,
L.P., was designated as Successor Unit Operator for the Natural Buttes Unit, Uintah County, Utah.

This indenture was executed by all required parties and the signatory parties have complied with
Sections 5 and 6 of the unit agreement. The instrument is hereby approved effective February 27,
2003. In approving this designation, the Authorized Officer neither warrants nor certifies that the
designated party has obtained all required approval that would entitle it to conduct operations under
the Natural Buttes Unit Agreement.

Your nationwide (Colorado) oil and gas bond No. 1203 will be used to cover all operations within the
Natural Buttes Unit.

It is requested that you notify all interested parties of the change in unit operator. Copies of the
approved instruments are being distributed to the appropriate federal offices, with one copy returned
herewith.

Sincerely,

/s/ Robert A. Henricks

Robert A. Henricks

Chief, Branch of Fluid Minerals

Enclosure

bce:  Field Manager - Vernal (w/enclosure)

SITLA

Division of Qil, Gas & Mining RECEIVED
Minerals Adjudication Group

File - Natural Buttes Unit (w/enclosure) FEB 2 8 2003
Agr. Sec. Chron

Fluid Chron DIV. OF OIL, GAS & MINING

UT922:TAThompson:tt:02/27/2003
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MAR-04-2003 TUE 01:35 PM EL PASO PRODUCTION FAX NO. 435.7817094
famatees, UNITED STATES D
; DEPARTMENT OF THE INTERIOR Expires Joovember 30, 2000
' BUREAU OF LAND MANAGEMENT $. Loase Serfal No.
SUNDRY NOTICES AND REPORTS ON WELLS SEE ATTACHED EXHIBIT "a®
Do not use this form for Proposals to drill or reentor an 6. IfIndian, Allottes or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals,

7. I£Unit or CA/Agreement, Name and/or No.
SUBMIT IN TRIPLICATE - Other instructions on reverse side

L. Type of Well

ot wel [ Gaswen [ other 8. Well Name and No.
2. Namt of Operstor SEE ATTACHED EXHIBIT "A"
WESTPORT OIL & GAS COMPANY, L.P. 9. APIWell No,
3s. Address 3b.  Phono No. (include area code) | SEE ATTACHED EXHIBIT "A”
P.O. BOX 1148 VERNAL, UT 84078 (435) 781-7023 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, $ec.,, T, R, M., or Survey Dascription)

11. County or Parish, State
UINTAH COUNTY, UT
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE QF NOTICE, REPORT, OR OTHER DATA

SEE ATTACHED EXHIBIT "A"

TYPE OF SUBMISSION TYPE OF ACTION
(CJ Netice of intent L Acidize [ Deepen C) Production (Starv/Resume) L) Water shut-ofr
Alter Casing [J Fractre Trens [ Reclamation {J Well Integrizy
] subsequent Report [ Casing Repuir L New Construction (] Recomplere X omer
Change Plans [ Pug and Abendon [} Temporarily Abandon SUCCESSOR OF
[ Final Abangonment Notice [ convert 1o Injection C Pug Back [ water Disposal ‘OPERATOR

13. Describe Propesed or Completed Operatiang (cleatty state ol pertinem detils, including estimateq Starting date of my propostd work md approximute durstion the)
If the proposal is to decper_l directionally or recomplete hon'zomuy, give subsurface locations and measured and tre vertical depths of 2i] pertinent markers and 2c

BY FEDERAL NATIONWIDE BOND O. 158626364, EFFECTIVE FEBRUARY 1, 2002, AND BIA NATIONWIDE
BOND NO. RLB0005238, EFFECTIVE FEBRUARY 10, 2003,

RECEIVED
MAR 0 4 2003

14, Thereby ify foregoing is true and somrect
Nume (Printed/Typed) Title

CHERYL CAMERON OPERATIONS

Date
~ 4, 200 —
SPACE FOR FEDERAL OR STATE USE

Condivions of approva ifary, o sicied” Approval of s notoe docs na) waenr Office
certify that 1w npplicant holds legal or equitable titje to those nights in the subject base
whch would mo e applicant t conducs operary

.C. Section 100T,




* Division of Oil, Gas and Mining

OPERATOR CHANGE WORKSHEET

X Change of Operator (Well Sold)

Operator Name Change

ROUTING

1.GLH

2.CDWY

3. FILE

Designation of Agent/Operator

Merger

The operator of the well(s) listed below has changed, effective:

12-17-02

FROM: (0i1d Operator):

EL PASO PRODUCTION OIL & GAS COMPANY

Address: 9 GREENWAY PLAZA

HOUSTON, TX 77064-0995

Phone: 1-(832)-676-5933

TO: ( New Operator):

WESTPORT OIL & GAS COMPANY LP

Address: P O BOX 1148

VERNAL, UT 84078

Phone: 1-(435)-781-7023

Account No. N1845 Account No. N2115

CA No. Unit: NATURAL BUTTES
WELL(S)

SEC TWN [API NO ENTITY |[LEASE |WELL |WELL

NAME RNG NO TYPE TYPE | STATUS
NBU 344 08-10S-22E |43-047-34021 |2900 FEDERAL |GW P
CIGE 268 08-10S-22E {43-047-34412 |2900 FEDERAL |GW P
NBU CIGE 15-8-10-22 08-10S-22E 43-047-30490 |2900 FEDERAL |GW PA
CIGE 249 08-10S-22E [43-047-34023 199999 FEDERAL {GW APD
NBU 291 09-108-22E |43-047-32911 2900 FEDERAL |GW P
NBU 292 09-10S-22E |43-047-33474 |2900 FEDERAL |GW P
UTE TRAIL U 83X-9H 09-10S-22E {43-047-15388 |2900 FEDERAL |GW P
NBU CIGE 14-9-10-22 09-10S-22E }43-047-30484 |2900 FEDERAL |GW S
NBU 152 09-10S-22E [43-047-31990 |2900 FEDERAL |GW P
NBU 151 09-10S8-22E |43-047-31991 |2900 FEDERAL |GW P
NBU 150 09-10S-22E |43-047-31992 {2900 FEDERAL |GW S
NBU 204 09-10S-22E |43-047-32342 {2900 FEDERAL |GW P
NBU 205 09-10S-22E ]43-047-32344 12900 FEDERAL |GW PA
NBU 188 10-10S-22E [|43-047-32234 |2900 FEDERAL |GW S
NBU 207 10-10S-22E |43-047-32329 |2900 STATE |GW P
NBU 210 10-10S8-22E |43-047-32340 |2900 FEDERAL [GW P
NBU 206 10-10S-22E }43-047-32341 |2900 FEDERAL |GW P
NBU 231 10-10S-22E }43-047-32561 |2900 FEDERAL {GW P
NBU 117 10-10S-22E |43-047-31914 {2900 FEDERAL |GW P
NBU 142 10-10S8-22E |43-047-32013 |2900 FEDERAL |GW P
OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 02/28/2003
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on:  03/04/2003
3. The new company has been checked through the Department of Commerce, Division of Corporations Database on:  03/06/2003

4. Is the new operator registered in the State of Utah:

5. IfNO, the operator was contacted contacted on:

YES

Business Number: 1355743-0181




. . ,

6. (R649-9-2)Waste Management Plan has been received on:  IN PLACE

7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM-12/31/2003 BIA-12/5/02

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 02/27/2003

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: N/A

10. Underground Injection Control ("UIC")  The Division has approved UIC Form 5, Transfer of Authority to Inject,

for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A
DATA ENTRY:
1. Changes entered in the Qil and Gas Database on: 03/24/2003
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 03/24/2003
3. Bond information entered in RBDMS on: N/A
4. Fee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: RLB 0005236

FEDERAL WELL/(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: 158626364

INDIAN WELL(S) BOND VERIFICATION:
1. Indian weli(s) covered by Bond Number: RLB 0005239

FEE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number RLB 0005238

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:

3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: N/A

COMMENTS:




: FORM APPROVED
'f:uzuit‘?;i& ED STATES . OMBNa. 10040135
’ DEPART! OF THE INTERIOR Expires Inovember 30, 2000

BUREAU OF LAND MANAGEMENT ‘ 5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS Multiple Wells - see attached
Do not use this form for proposals to drill or reenter an 6. IfIndian, Allottee or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals.

7. If Unitor CA/Agreement., Name and/or No.
SUBMIT IN TRIPLICATE - Other instructions on reverse side

891008900A
1.  Typeof Well
[JOit Well 3] GasWell [ Other 8. Well Name and No.
2. Name of Operator Multiple Wells - see attached
WESTPORT OIL & GAS COMPANY, L.P. 9. API Well No.
3a.  Address 3b.  Phone No. (include area code) Multiple Wells - see attached
P.O. BOX 1148 VERNAL, UT 84078 (435) 781- 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R., M., or Survey Description) Natural Buttes Unit
Multiple Wells - see attached 11. County or Parish, State

Uintah County, UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
m Notice of Intent D Acidize D Deepen D Production (Start/Resume) D Water Shut-Off
o [ Alter Casing (] Fracture Treat [ Reclamation [ welt mtegrity
D Subsequent Report D Casing Repair D New Construction D Recomplete D Other
D Change Plans [J Plug and Abandon [_] Temporarily Abandon
[] Final Abandonment Notice 4 Convert to Injection ~ [_} Plug Back [_] Water Disposal

13. Describe Proposed or Completed Operations (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof

If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.

Westport Oil & Gas requests a variance to Onshore Order No. 4, Part lliC.a. requiring each sales tank be equipped
with a pressure-vacuum thief hatch and/or vent line valve. The variance is requested as an economic analysis shows the value of the shrunk
condensate will not payout the incremental cost of purchasing and maintaining the valve resuiting in a loss of value over the producing life of the well.

The volume lost to shrinkage by dropping the tank pressure from 6 ozs. to 0 psig is shown to be 0.3% of the tank volume. This was determined by lab analysis
of a representative sample from the field. The sample shrunk from 98.82% of oringinal volume to 98.52% when the pressure was dropped.

The average NBU well produces approximately 6 bbls condensate per month. The resulting shrinkage would amount to 0.56 bbls per

month lost volume due to shrinkage. The value of the shrunk and lost condensate does not recoup or payout the cost of installing

and maintaining the valves and other devices that hold the positive tank pressure. An economic run based on the loss and costs is attached.

Westport Oil & gas requests approval of this variance in order to increase the value of the well to the operator and the mineral royalty owp"e:r"_'s? "* T

14, Thereby certify that the foregoing 1s trie and correct T = s e
Name (Printed/Typed) . 3 . SEP , 0 233
J.T. Conley ), i ¢ Y Operations Manager 3
e - ‘ DV OFOL can s
o ;é;\é ZZQ ;4 ‘ i F-2-Ze6e3 Ol GAS 8 pejsiee. -

/__ ~=—wweTHIS SPACE FOR FEBERAL OR,

S el et L R NP -

Conditions of approval, ifany, are attached Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.
Title 18 U.S.C. Section 1001, make it a crime for any person knowingly and gy
false, fictitious or fraudulent statements or representations as to any matter within®its

(Instructions on reverse)




Westport Oil & Gas, LP.

areas with before and affer project data. The evaluation res

@ shown and graphed automatically at the bottom of the poge. This sheet
Is profected fo prevent accidental aiteration of the formulas. See JIC for changes.
OPX entered as annual costs and/or as unit OPX costs for $/8F and $/MCF

Project Name:

jCondensate Sivinkage Economics

Is this Job a well pull or production rig job 777 E(Y orN)

An average NBU w
are placed on the tan|

e Increased production does not

out the vaive cost or the estimat

BEFORE AFTER DIFFERENCE
$/Year $/Year ${Year

Gross Oif Revenue $1.088 $1.099 $h

Gross Gas Reverue 30 $0 30

NGL Revenue 0 30 30

PULING UNIT SERVICE $0

WIRELINE SERVICE $0
ISUBSUR’F EQUIP REPAIRS $0

COMPANY LABOR $0

CONTRACT LABOR 50 | $200

'CONTR SERVICE 30

LEASE FUEL GAS %0 | $0

UTILITIES - ELECTRICTY $0 $0 30

CHEMICAL TREATING $0

MATERIAL & SUPPLY S0 3150 | $150

WATER 8 RAULING 0 |

ADMINISTRATIVE COSTS $0 |

GAS PLANT PROCESSING 30

Totals $350 $350 Increased OPX Per Year
Investment Breakdown:
Cap/Exp Oil Price $ 23.00 |$/80
Code Cost, $ Gaos Price $ 3.0 J$/MCF

Copital$ [ 820/830/840] 1,200 Electric Cost - |$/HP /day

Expense $§ 830/860 OPX/BF 2.00 |$/BF

Totai § - $1,200 OPX/MCF 9 0.82 [$/MCF

Production & OPX Detail:

Before Aftex Difference

Qil Production 0.092fsor0 [ 0.194 Jsorp 0.002 JeorD

Gas Production 0 |mcrep 0 jmcreo 0 |mcrrp

Wir Production 0 JewrD 0 JswrD 0 |swrD

Horse Power HP Hp 0 [ue

Fuel Gas Burmed MCFPD MCFPD 0 [mcrPD

Project Life: Payout Calculation: = ’ o=

the «[——T00]vears
{Ufe no longer than 20 years) Payout = Total Investiment =1
Sum(OPX + Incremental Revenue)

Internal Rate of Return:

After Tax IROR - Payout occurs when fotal AT cashifow equals investment

See graph below, note years when cashflow reaches zero

AT Cum Cashfiow:

Operating Cashfiow= [ (s2317)]iDiscounted @ 10%)  |Payout = Yearsor [ #VALUE Joays
Gross Reserves:

Ol Reserves = 6 80

Gas Reseives = 0 MCF

Gas Equiv Reserves = 38 MCFE

Notes/Assumplions:
uces 0.192 with fio tank pressure. The production is increased o 0.196 Bepd I 6 ozs of pressure

annual maintenance co:

Project: Condensate Shrinkage Economics

($2,500) -

AT Cumulative Cashfiow
2

(”lm) T

($3,500)




Westport Oil and Gas, Inc.
NBU/Ouray Field

RFL 2003-022

COMPARISON OF FLASH BACK PRESSURES
Calculated by Characterized Equation-of-State

Flash Gag/Qil Specific Separator Separator
Conditions Ratio Gravity of Volume Volume
' ( scf/STbbt) Flashed Gas Factor Percent
psig | °F (A) ( Air=1.000) (B) ©)
Calculated at Laboratory Flash Conditions

80 70 1.019

0 122 30.4 0.993 1.033 101.37%

0 60 0.0 — 1.000 98.14%

Calculated Flash with Backpressure using Tuned EOS

80 70 1.015

6.00z 65 246 0.777 1.003 98.82%

0 60 0.0 — 1.000 98.52%
80 70 1.015

400z 65 247 0.778 1.003 98.82%

0 60 0.0 —_ 1.000 98.52%
80 70 1.015

200z 65 247 0779 1.003 98.82%

o 60 0.0 - 1.000 98.52%
80 70 1.015

0 65 248 0.780 1.003 98.82%

0 60 0.0 -— 1.000 98.52%

(A) Cubic Feet of gas at 14.696 psia and 60 °F per Barrel of Stock Tank Ofl at 60 °F.

(B) Barrels of olt at indicated pressure and temperature per Barnd! of Stock Tank Ofl at 60 °F.

(C) O volume at indicated pressure and temperature as a percentage of original saturated ol volume.
Note: Bubblepoint of sample in original sample container was 80 psig at 70° F with 1 cc water

PENCOR Special Fluid Studies Page 3 CORE LABORATORIES



 U011336

CIGE 194 1-10-22 SWNW 43047329320081
CIGE 195 2-‘ NWNE ML22651 89100 43047327970051 +*
CIGE 196 6- SESE UTU01195 89100 43047330030081
CIGE 197 7-9-21 NWNE UTUO0149767 891008900A 430473279800S1
CIGE 198 9-9-21 NESE uTuo1188 891008900A 43047327990051
CIGE 199 14-9-21 NENW uUTU01193 891008900A 4304732801008 1
CIGE 200 16-8-21 SENW UTU38409 891008900A 430473280200S1
CIGE 201 18-9-21 SENE UTuos75 891008900A 4304732806400S1
CIGE 202 21-8-21 SESE UTu0576 891008900A 43047328050081 -
CIGE 203 34-9-21 NWNE UTUO1194A 891008900A 430473288100S1 v
CIGE 204 35-9-21 SWNE ML22582 8910088004 4304732794001 v
CIGE 205 1-10-21 SWNE ML23612 891008900A 430473279500S1 <
CIGE 206 4-10-21 SESE U01416 894008900A 430473299600S1
CIGE 207 3~10-21 NENE UTU01791 891008800A 43047329750051
CIGE 208 8-10-24 SWNE uTu01791 891008900A 430473299700S1
CIGE 209 15-10-21 NENW UTU017914 891008900A 4304732943008 1
CIGE 210 16-10-21 NESE ML1Q755 891008900A 430473288800S1
CIGE 212 34-9-22 NENE TUO149077 891008900A 43047329380051
CiGE 213 33-9-22 SENW JTHOI191A 891008900A 430473293300S1
CIGE 214 13-9-21 NESW U01193 891008900A 430473291800S1
CIGE 215X 15-9-21 NENE uTuU01188 891008300A 43047336900051
CIGE 216 15-9-21 SWNE UTu01193 d94008900A 430473292000S1
CIGE 217 16-9-21 NWSW ML3141 8910089004 4304732898005 1
CIGE 218 19-9-2 NE uU0581 891008900A 430473292100S1
CIGE 219 29-922 NESW U01207 891008900A 430473286400S1 /
CIGE 220 -9-22 SWNE U10530A 891008900A 43047328840054 v/
CIGE 221 36-9-22 SWSW ML22650 891008300A 430473286800S1 v/
CIGE 222 36-8-22 NESW ML22650 891008900A 430473286900S1 v
CIGE 223 1-10-22 NWNW U011336 891008900A 430473298300S1
CIGE 224 2-10-21 SWNE ML2252 891008900A 430473288300S1
CIGE 225 3-10-21 SENW UTU0149078 891008900A 43047348950051
CIGE 226 3-10-21 SESW U0149078 891008900A 430473299500S1
CIGE 227 9-10-21 SESE uTu01791 891008900A 430473299800S1-
CIGE 228 15-10-21 SWNE UTUO1416A 891008300A 430473299900S1
CIGE 229 1-10-20 NWSW UTU02270A 891008900A 430473300600S1
CIGE 230 13-10-20 SENE UTu02270A 891008300A 43047328850051
CIGE 231 7-9-21 SENE UTU0575B 891008900A 430473302100S1
CIGE 232 9-9-21 NENE UTUO1188A 891008900A 430473283600S1
CIGE 233 21-8-21 NWNE UTU0576 891008800A 430473302200S1
CIGE 234 25-9-21 SWNE Uo1189 891008900A 430473287300S1Y
CIGE 235 25-9-21 NWSE Uo1194 891008200A 43047328580081 v/
CIGE 236 34-9-21 SESE UO01194A 891008900A 430473286100S1 v
CIGE 237 15-9-21 NWSE UTUO010950A 891008800A 43047338780081
CIGE 239 35-9-21 SENE ML22582 891008900A 430473320600S1 vV
CIGE 240 29-9-22 SENW ML22935 891008900A 430473320700S1
CIGE 241 32-9-22 NENW ML22649 891008900A 4304733208001
CIGE 242 33-9-22 NWNW UTUO1191A 891008300A 43047340220081
CIGE 244 1-10-21 NENW ML23612 891008900A 430473320900S81 v/
CIGE 245 1-10-21 SENE ML23612 891008900A 43047332100081 v/
CIGE 246 2-10-21 NENW ML-22652 891008900A 43047336870051
CIGE 247 16-10-21 SWSE ML10755 891008300A 430473363900S81
CIGE 248 21-10-21 NWSW 02278 891008300A 430473322600S51
CIGE 249 8-10-22 NWNW UTU466 891008900A 430473402300S1
CIGE 250 8-10-22 NESE UTUO1196E 891008900A 43047337430081
CIGE 251 15-10-21 SWNW UTUO1791A 891008900A 430473372000S81
CIGE 252 21-10-21 SENW uTuU02278 891008900A 430473372100S1
CIGE 253 21-10-21 SESW UTu02278 891008900A 430473372200S1
CIGE 254 9-10-21 NWNE UTU01416 891008900A 430473372300S1
CIGE 255 7-9-21 SESE UTuO05758B 891008900A 43047339700081
CIGE 256 9-9-21 SWNE UTUO01188A 891008900A 430473397100S1
CIGE 257 18-9-21 LOT 2 o581 891008900A 430473466600S1 v/



Michael O. Leavitt

k’-‘ Sta® of Utah ¢
V) DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

| 1594 West North Temple, Suite 1210
PO Box 145801
Governor Salt Lake City, Utah 84114-5801

Robert L. Morgan (801) 538-5340 telephone
Executive Director [ (801) 359-3940 fax
Lowell P. Braxton | (801)538-7223 TTY October 28, 2003

Division Director www.nr.utah.gov

Sheila Upchego

Westport Oil & Gas Company
P. O.Box 1148

Vernal, Utah 84078

Re: APD Rescinded — CIGE 249 Sec. 8, T.10S. R. 22E Uintah County, Utah
API No. 43-047-34023

Dear Ms. Upchego:

The Application for Permit to Drill (APD) for the subject well was approved by
the Division of Oil, Gas and Mining (Division) on April 18, 2001. On March 26, 2002
and on March 3, 2003 the Division granted a one-year APD extension. On October 28,
2003,you requested that the division rescind the approved APD. No drilling activity at
this location has been reported to the division. Therefore, approval to drill the well is
hereby rescinded, effective October 28, 2003.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject location.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

Mol

iana Whitney
Engineering Technician

cc: Well File _
Bureau of Land Management, Vernal

Uftah!

Where ideas connec
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